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General Information

Project Name: Tricia Status of Filing in Domicile: Pending

Project Number: 14056 Domicile Status Comments: 

Reference Organization: Reference Number: 

Reference Title: Advisory Org. Circular: 

Filing Status Changed: 02/01/2012

State Status Changed: 02/01/2012 Deemer Date: 

Created By: Diane Udovich Submitted By: Diane Udovich

Corresponding Filing Tracking Number: 

State TOI: 30.0 Homeowners/Auto Combinations State Sub-TOI: 30.0000 Homeowner/Auto

Combinations

Filing Description:

In the Residence portion of the filing, we have revised the base premiums, amount of insurance factors and age of

homeowner factors. 

 

In the Road portion of the filing, we have revised base premiums, bodily injury liability increased limit factors, uninsured

motorists increased limit factors, towing limits and factors, model year factors, persistency discount factors and valued

customer credits. 

 

We have added a nonowned auto discount factor, longevity calculation, longevity factor and expense fee calculation to
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Section L, Additional Rates and Factors.  A brief explanation of an existing liability model year factor is added to Section

L, Additional Rates and Factors to explain the handling of new model years. 

 

Road rating logic is revised to incorporate the nonowned discount factor, longevity factor and expense fee.  In the Road

Endorsement section, existing Nonowned Cars endorsements are replaced with a new Coverage for Nonowned Cars

endorsement.
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ACUITY, A Mutual Insurance Company CoCode: 14184 State of Domicile: Wisconsin

2800 S. Taylor Drive Group Code: Company Type: Property &

Casualty

Sheboygan, WI  53081 Group Name: State ID Number: 

(920) 458-9131 ext. 1539[Phone] FEIN Number: 39-0491540

---------

Filing Fees

Fee Required? Yes

Fee Amount: $50.00

Retaliatory? No
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Per Company: Yes
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ACUITY, A Mutual Insurance Company $50.00 11/17/2011 53836397
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Disposition Date: 01/11/2012

Effective Date (New): 02/21/2012
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Status: FILED
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Addition/Correction - We acknowledge receipt and acceptance of additional information and/or correction(s).  Specifically, the original factors for No and Yes on

page K. Additional Rating Factors, R&R Expense Fee Longevity - Safe Driver - Ohio were reversed in the original submission. 

 

This filing, as submitted or as amended herein, is Approved under Chapter 3935, or Accepted under Chapter 3937, of the Ohio Revised Code.

 

IMPORTANT NOTICE:  Our records indicate the implementation of this filing on the Effective Date(s) shown herein.  If the effective date(s) is/are incorrect or you

need to revise the effective date(s), submit a Note to Reviewer through SERFF with the requested change.

Company Name: Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this

Program: 

# of Policy

Holders

Affected for this

Program: 

Written

Premium for

this Program: 

Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

ACUITY, A Mutual 6.200% 3.300% $34,019 497 $1,030,864 27.800% 0.400%
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Disposition Date: 01/11/2012

Effective Date (New): 02/21/2012

Effective Date (Renewal): 02/21/2012

Status: FILED

Comment:

* * * * * * * * * * * * * * * * * * * * * * * * * * IMPORTANT CHANGE * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

EFT BECAME MANDATORY EFFECTIVE 01/01/2011 FOR ALL FILINGS SUBMITTED ON OR AFTER THAT DATE. See Bulletin 2010-08 attached to our

General Instructions in SERFF.

 

 

This filing, as submitted or as amended herein, is Approved under Chapter 3935, or Accepted under Chapter 3937, of the Ohio Revised Code.

 

IMPORTANT NOTICE:  Our records indicate the implementation of this filing on the Effective Date(s) shown herein.  If the effective date(s) is/are incorrect or you

need to revise the effective date(s), submit a Note to Reviewer through SERFF with the requested change.

Company Name: Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this

Program: 

# of Policy

Holders

Affected for this

Program: 

Written

Premium for

this Program: 

Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

ACUITY, A Mutual

Insurance Company
6.200% 3.300% $34,019 497 $1,030,864 27.800% 0.400%
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Objection Letter

Objection Letter Status Pending Industry Response

Objection Letter Date 01/06/2012

Submitted Date 01/06/2012

Respond By Date 01/23/2012

Dear Diane Udovich,

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * IMPORTANT CHANGE * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

EFT IS MANDATORY FOR ALL FILINGS SUBMITTED ON OR AFTER 01/01/2011. See Bulletin 2010-08 attached

to our General Instructions in SERFF.

 

RESPOND BY: 01/23/2012

 

In order for us to continue our review, respond via SERFF to the following:
 

Objection 1

Comment: Provide all company rate data by going to the Filing Correspondence tab and creating a Post-Submission

Update. Under the Rate Information section, click “Yes” for Rate Info Applies and complete the rate data fields for:

Overall % Indicated Change
 

Objection 2

- Support (Supporting Document)

Comment: You use the acronym TME to describe your premium and loss information. It is not clear what this acronym

means. Explain.

 

It appears you use years ending 8/31/nn. What is the evaluation date? The experience for the year ending 8/31/11 was

old when it was used in the indication?
 

Objection 3

- Support (Supporting Document)

Comment: In Exhibit 2.1 your methodology does not appear to address changes in the characteristics of exposures for

the period after 2011. Provide additional explanation and support. 
 

Objection 4

- Support (Supporting Document)

Comment: Provide explanation of how exhibits 6.1 through 6.4 are constructed. There are two columns of net loss and

one of excess loss. They do not appear to add up. It is not clear how the numbers are developed in the exhibits



PDF Pipeline for SERFF Tracking Number ACUT-127828201 Generated 02/27/2012 08:10 AM

SERFF Tracking Number: ACUT-127828201 State: Ohio

Filing Company: ACUITY, A Mutual Insurance Company State Tracking Number: ACUT-127828201 

Company Tracking Number: 1548-11-17-11R

TOI: 30.0 Homeowners/Auto Combinations Sub-TOI: 30.0000 Homeowner/Auto Combinations

Product Name: Road and Residence

Project Name/Number: Tricia/14056

Objection 5

- Filing Requirements Summary - P&C (Supporting Document)

Comment: Explain and support how columns (4) through (6) (including the unnumbered columns) in the rate indications

are developed. 
 

Objection 6

- Filing Requirements Summary - P&C (Supporting Document)

Comment: Provide support for the reducing the age of homeowners discount.
 

Feel free to contact me at 614.728.1261 or via SERFF if you have questions.

 

 

Sincerely, 

Tom Hess
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Response Letter

Response Letter Status Submitted to State

Response Letter Date 01/09/2012

Submitted Date 01/09/2012
 

Dear Valerie Baader,
 

Comments: 

Thank you for reviewing our filing.
 

Response 1
Comments: I have attached the information requested in the Post Submission.

Related Objection 1

Comment: 

Provide all company rate data by going to the Filing Correspondence tab and creating a Post-Submission Update.

Under the Rate Information section, click “Yes” for Rate Info Applies and complete the rate data fields for:

Overall % Indicated Change
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 2
Comments: TME stands for twelve month ending. 

 

As stated in the first paragraph of the Supplement information submission.

 

All premium and loss information is done on a TME basis, which means that when it says year 2011, it actually means

experience from Sept 2010 to August 2011.

 

All data was as of 8/31/2011 as stated:
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As a point of reference the indication was done with data as of 8/31/2011. 

 

Related Objection 1

Applies To: 

Support (Supporting Document)

Comment: 

You use the acronym TME to describe your premium and loss information. It is not clear what this acronym

means. Explain.

 

It appears you use years ending 8/31/nn. What is the evaluation date? The experience for the year ending 8/31/11

was old when it was used in the indication?
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 3
Comments: In the exhibit 2.1, the Column label change is what is needed to bring past data to the midpoint of the 2011

experience period. 

 

The 3 columns that follow bring it forward.  As explained in the Supplement information submission the 2.166667 is the

Trend period is calculated from midpoint of the most recent experience period to 1 year past the effective date of the

proposed change.

 

The Model and Symbol of 1.025 and 1.015 are the Model year and Symbol trend estimated from past experience.  

 

Future change of 0.897411 and 0.96953 are From the onlevel procedure, what is the rate adjustment to 2011 to bring to

current rate level? 

 

The first column after the change column is just the future change.  The next column is taking the Model and Symbol

trend and bringing it to one year after the rate effective day.  That is done by 1.025^2.166666667 and 1.015^2.1666667.

 

The final column is taking the Change column (actual data brought to 2011)*Future Change(bringing to current rate
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level)* Trended Model/Symbol.  This addresses the exposure changes after 2011.

Related Objection 1

Applies To: 

Support (Supporting Document)

Comment: 

In Exhibit 2.1 your methodology does not appear to address changes in the characteristics of exposures for the

period after 2011. Provide additional explanation and support. 
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 4
Comments:                 (4)	(4a)	(4b)	(4c)	                 (5)	                (6)

Modified	Actual	Portion		Loss	Loss

Incurred	Incurred	of Losses		Development	Trend

Losses	Losses	above	Storm	Factor	Factor

w/ adj	w/o adj	$10,000 	Losses		

 

Here are the columns in the indication.  I added column names for ease of understanding.

 

Column (4a),(4b),and (4c) are actual losses in ACUITY’s database as of the evaluation date(8/31/2011).

 

Only (4) is a formula.  (4)={[(4a)-(4b)]*(Large Loss Factor) -(4c)}*(Storm Loss Factor)

 

Only Comp has the Storm Loss Factor loading as created in Exhibit 7.1

 

Large Loss Factors are created in Exhibits 6.1-6.4.

 

Column (5) is loss development factors created in the standard chain ladder methods as shown in exhibits 3.1-3.5.

 

Column (6) is the Loss Trend as created in 4.1.  The following is the explanation given in the previous submission.
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Exhibit 4.1 is the Loss trend Data.  Our procedure here is to take the ISS Fast track data from Ohio, Central States, and

Companywide.  We take the TME from the most recent data available.  We trend it forward using both exponential

growth and linear growth and make a selection from observed data.  The “trend to selected” is the combined effect of

the Frequency and Severity.  A weighted average of the 3 state groups is made.  An additional method is using a

combined frequency and severity trend from ACUITY reserving.  This is a single trend fitted over the past many years.

The ACUITY data and the Fast Track Data are weighted.  These are the final numbers used as Loss trends in the

indication.  Fast Track does not have Medpay experience, and ACUITY has chosen a 4% trend to reflect partially the

high Medical CPI.

 

 

Related Objection 1

Applies To: 

Support (Supporting Document)

Comment: 

Provide explanation of how exhibits 6.1 through 6.4 are constructed. There are two columns of net loss and one of

excess loss. They do not appear to add up. It is not clear how the numbers are developed in the exhibits
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 5
Comments: The Net Loss comes from net of reinsurance, which is now $1.5 million per claim and because we offer

limits up to $1 million the net from Net loss is no longer necessary.  The first net Loss column should read Total Losses

for claims that are in excess of the Large Loss definition.  For BI that limit was 65,000, detrended by 5.5% per year.

That means that for 2000 those claims are truly those who are in excess of 65000/(1.055^10) or 38052.99.  The

“Claims” column would be the number of claims that were in excess of the large loss limit detrended.  This means that in

2000 there was 65 claims companywide that were in excess of $38,052.99.  The next column is the Total incurred loss

dollars.  Total claims is the total count of claims companywide.  Excess loss is finding the portion of the loss which is in

excess of the large loss limit detrended.  For example 2010,  Total loss of $12,124,572 with 65 claims that are in excess

of $38,052.99 for a total incurred of $6,101,685 on those 65 claims.  $3,628,241 of those dollars were in excess and

$2,473,444 were under.  The Large Loss Factor is then dividing the $3.6M/$6.1M =1.427. 

The selection of 1.500 was selected with two items in mind:
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1.	The most recent 3 years had factors close two 1.50

2.	For Ohio ACUITY has had a lower average limits, therefore the percent in excess should be lower.

PD is very close to the averages.

Collision was tending down

Comp was trending up.

 

These were also the selections from last year and to move off the selection requires a strong indication to do so.

Related Objection 1

Applies To: 

Filing Requirements Summary - P&C (Supporting Document)

Comment: 

Explain and support how columns (4) through (6) (including the unnumbered columns) in the rate indications are

developed. 
 

 

Changed Items: 
 

No Supporting Documents changed.
 

 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

 

Response 6
Comments: In 2006/7 Acuity implemented 2 “age of homeowner” discount curves companywide.  One was implemented

in Wisconsin and Illinois (our two largest states) and another one in the remaining states.  The Wisconsin curve has a

maximum discount of 12.5%, and the other states which was at a maximum 25%.  The intention was to follow up soon

after evaluating which curve was more justified.  By Dec of 2008, it was determined that the Wisconsin Curve actually fit

the data much more effectively.  At that point we slowly  began reducing the discount to the non-Wisconsin curve.  Like

this year, the change was slow, only a difference in discount at the max of 0.03.  Every rate change since 2008 we

continued moving the discount closer to Wisconsin.  Attached you will find the loss experience on the policies that have

only have been written under the Wisconsin discounts.  You will notice that now 5 states have the Wisconsin Curve.

Utah, New Mexico and Pennsylvania are all states we have enter since deciding that the Wisconsin curve was a better

predictor of loss.  This data is from policies that have always had the curve we are proposing to go to.  As you can see

the ages that we are requesting to change are not performing better than the other discounted ages, therefore we are

moving to those rates that created this loss experience.
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Related Objection 1

Applies To: 

Filing Requirements Summary - P&C (Supporting Document)

Comment: 

Provide support for the reducing the age of homeowners discount.
 

 

Changed Items: 
 

Supporting Document Schedule Item Changes 

Satisfied  -Name: Age of Homeowners Chart

Comment: 
 

No Form Schedule items changed.
 

 

No Rate/Rule Schedule items changed.
 

Again thank you.
 

Sincerely, 

Diane Udovich
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Created By:
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Submitted On:
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Subject:

Per telephone conversation

Comments:

Correction on the R&R Expense Fee Longevity - Safe Driver factors allows for those qualifying for a safe driver to

receive a larger longevity, which results in a lower premium.
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Amendment Letter

Submitted Date: 01/31/2012

Comments:

Thank you for reopening this filing.  I have submitted a new page "Longevity Safe Driver Factor" in the K section

Changed Items:

Rate/Rule Schedule Item Changes:

Exhibit Name: Rule # or Rate Previous State Attach

Page #: Action: Filing Number: Document:

Road - Additional

Rating Factors

K1 plus rate pages Replacement K-Additional Rating

Factors.pdf
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Submitted On:
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Subject:

Filing Reopened for Submission of Correction

Comments:

You submitted filing ACUT-128044410 on 01/30/2012 to correct a transposition error.  Since this filing is not yet

effective, and since this is just a minor error, the correction should be submitted in this filing, using an Amendment.

 

Please submit the Amendment by the end of the week.

 

Thank you.

 

Valerie Baader

614-644-3767
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Per your discussion with Shawn, attached is additional information per your request.  Please let me know if you need

further information.  Thank you.

Changed Items:

Supporting Document Schedule Item Changes:

User Added  -Name: Support

Comment:  

Support-OH.pdf
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AA approves
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Status: Allowed

Created By: Diane Udovich

Processed By: Tom Hess

Comments:

 

Company Rate Information:

  Company Name:ACUITY, A Mutual Insurance Company

Field Name Requested Change Prior Value

Overall % Indicated Change 6.200%

Maximum %Change (where required) 27.800%

Minimum %Change (where required) 0.400%
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Filing Method: File and use

Rate Change Type: Increase

Overall Percentage of Last Rate Revision: -2.000%

Effective Date of Last Rate Revision: 02/21/2011

Filing Method of Last Filing: File and use

Company Rate Information
Company Name: Overall %

Indicated

Change: 

Overall % Rate

Impact: 

Written

Premium

Change for

this Program: 

# of Policy

Holders

Affected for this

Program: 

Written

Premium for

this Program: 

Maximum %

Change (where

required): 

Minimum %

Change (where

required): 

ACUITY, A Mutual

Insurance Company
6.200% 3.300% $34,019 497 $1,030,864 27.800% 0.400%
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Schedule Item
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Exhibit Name: Rule # or Page

#:

Rate Action Previous State Filing

Number:

Attachments

Filed 01/12/2012 Table of Contents 1 Replacement Table of Contents.pdf

Filed 01/12/2012 Residence - Base

Premium
C1, C2 Replacement C-BasePremiums.pdf

Filed 01/12/2012 Residence - Additional

Rates and Factors
D4, D5 Replacement D-

AddlRatesRating&Fact

ors.pdf

Filed 01/12/2012 Road - General G4 Replacement G-General.pdf

Filed 01/12/2012 Road - Rating logic H2 - H6, H8 -

H12

Replacement H-RatingLogic.pdf

Filed 01/12/2012 Road - Base

Premiums
I1 plus rate page Replacement I-Base Premiums.pdf

Filed 02/01/2012 Road - Additional

Rating Factors
K1 plus rate

pages

Replacement K-Additional Rating

Factors.pdf

Filed 01/12/2012 Road - Additional

Rates & Factors
L1, L12, L20,

L21, H22, H24

Replacement L-

AddlRates&Factors.pd

f

Filed 01/12/2012 Road - Additional

Rates & Factors
L28 - L32 New New-L-

AddlRates&Factors.pd

f
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C.   BASE PREMIUMS 
 

       Table of Contents 
 

 Base Premiums 
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BASE PREMIUMS 
 
*Not Condominiums - $500 Deductible; $100,000 Dwelling Stated Value  -  $575 
 
Condominiums - $500 Deductible; $20,000 Personal Property  -  $95 
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*AGE OF HOMEOWNER FACTORS  
 
If the rated homeowner's age will change within 60 days after the beginning of the policy term, we 
use the age which develops the lower premium. 

 Age of  
 Homeowner Factor 

 18 - 50 1.000 
 51 .995 
 52 .990 
 53 .985 
 54 .980 

 55 .975 
 56 .970 
 57 .965 
 58 .960 
 59 .955 

 60 .950 
 61 .945 
 62 .940 
 63 .935 
 64 .930 

 65 .925 
 66 .920 
 67 .915 
 68 .910 
 69 .905 

 70 .900 
 71 .895 
 72 .890 
 73 .885 
 74 .880 
 75 and over .875 
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*AMOUNT OF INSURANCE FACTORS - NOT CONDOMINIUMS  
    
 Coverage A  Coverage A 
 (in 1,000's)   Factor (in 1,000’s)   Factor 

 $50 or less 0.770 280 2.292 
 60 0.850 290 2.374 
 70 0.910 300 2.456 
 80 0.940 310 2.546 
 90 0.970 320 2.636 

 100 1.000 330 2.726 
 110 1.050 340 2.816 
 120 1.100 350 2.906 
 130 1.155 360 2.996 
 140 1.215 370 3.086 

 150 1.278 380 3.176 
 160 1.344 390 3.266 
 170 1.413 400 3.356 
 180 1.485 410 3.446 
 190 1.560 420 3.536 

 200 1.638 430 3.626 
 210 1.718 440 3.716 
 220 1.800 450 3.806 
 230 1.882 460 3.896 
 240 1.964 470 3.986 

 250 2.046 480 4.076 
 260 2.128 490 4.166 
 270 2.210 500 4.256 

   Each Add’l . $10,000 
   above $500,000, add: 0.090 

 
Note:  

1. Factors for coverage amounts not shown (e.g. 75,000) can be determined by interpolation. 
 
2. For principal homes written at 100% to value, the premium for $70,000 applies when the 
 dwelling value is less than $70,000.  Factors below $70,000 apply only to seasonal homes 
 and homes written at market value.     
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*AWAY AT SCHOOL CLASS 
 
An occasional single male or female operator under age 25, who is a resident student at a school 
over 100 road miles from the place of principal garaging shall be considered a member of the 
household and the away at school class factor should be used.  This rule does not apply when 
rating coverage for nonowned autos. 
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BODILY INJURY 
 

*1. Bodily Injury (Private Passenger Car, Utility Car, Special Interest Car) 
a. Base rate * territory factor 
b. a. * BI symbol factor 
c. b. * liability model year factor (not applicable if nonowned auto) 
d. c. * increased limit factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * accident prevention course discount 
l. k. * performance surcharge factor 
m. l.  * point surcharge factor 
n. m.* class factor 
o. n. * driver age factors 
p. o. * annual mileage factors 
q. p. * permissive use factor 
r. q. * nonowned discount factor (if applicable) 
s. r.  * longevity factor 
t. s. + expense fee 
u. t.  * term factor 
v. u. * profession discount factor (if applicable) 
w. v. * renewal premium cap factor (if applicable) 

 Rounding: Round step w. to the nearest 1.00.  Round all other steps to the nearest .10. 
   

*2. Bodily Injury (Antique Car) 
a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * level factor 
d. c. * responsibility factor 
e. d. * valued customer factor 
f. e. * safe driver discount factor 
g. f.  * reinstatement surcharge factor 
h. g. * persistency discount factor 
i. h. * class factor  
j. i.  * .25 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
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Bodily Injury (continued) 
    
*3. Bodily Injury (Motor Home) 

a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * level factor 
d. c. * responsibility factor 
e. d. * valued customer factor 
f. e. * safe driver discount factor 
g. f.  * reinstatement surcharge factor 
h. g. * persistency discount factor 
i. h. * class factor 
j. i.  * longevity factor 
k. j.  + expense fee 
l. k. * term factor 
m. l.  * profession discount factor (if applicable) 
n. m.* renewal premium cap factor (if applicable) 

 Rounding: Round step n. to the nearest 1.00.  Round all other steps to the nearest .10. 
 
4. Bodily Injury (Recreational Vehicles) 

a. Base rate * increased limit factor 
b. a. * vehicle surcharge factor 
c. b. * profession discount factor (if applicable) 

 Rounding: Round all steps to the nearest 1.00.    
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PROPERTY DAMAGE 
 
*1. Property Damage (Private Passenger Car, Utility Car, Special Interest Car) 

a. Base rate * territory factor 
b. a. PD symbol factor 
c. b. * liability model year factor (not applicable if nonowned auto) 
d. c. * increased limit factor 
e. d. * combined single limit factor 
f. e. * level factor 
g. f.  * responsibility factor 
h. g. * valued customer factor 
i. h. * safe driver discount factor 
j. i.  * reinstatement surcharge factor 
k. j.  * persistency discount factor 
l. k. * accident prevention course discount 
m. l.  * performance surcharge factor 
n. m.* point surcharge factor 
o. n. * class factor 
p. o. * driver age factors 
q. p. * annual mileage factors 
r. q. * permissive use factor 
s. r. * nonowned discount factor (if applicable) 
t. s. * longevity factor 
u. t. + expense fee 
v. u. * term factor 
w. v. * profession discount factor (if applicable) 
x. w. * renewal premium cap factor (if applicable) 

 Rounding: Round step x. to the nearest 1.00.  Round all other steps to the nearest .10. 

*2. Property Damage (Antique Car) 
a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * combined single limit factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor  
j. i.  * class factor 
k. j.  * .25 
l. k. * longevity factor 
m. l. + expense fee 
n. m. * term factor 
o. n.  * profession discount factor (if applicable) 
p. o.* renewal premium cap factor (if applicable) 

 Rounding: Round step p. to the nearest 1.00.  Round all other steps to the nearest .10. 
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Property Damage (continued) 
 
*3. Property Damage (Motor Home) 

a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * combined single limit factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
 
4. Property Damage (Recreational Vehicles) 

a. Base rate * increased limit factor 
b. a. * combined single limit factor 
c. b. * vehicle surcharge factor 
d. c. * profession discount factor (if applicable)   

 Rounding: Round all steps to the nearest 1.00.  
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MEDICAL PAYMENTS 
 
*1. Medical Payments (Private Passenger Car, Utility Car, Special Interest Car) 

a. Base rate * territory factor 
b. a. * medical payment symbol factor 
c. b. * liability model year factor (not applicable if nonowned auto) 
d. c. * increased limit factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * accident prevention course discount 
l. k. * point surcharge factor 
m. l.  * class factor 
n. m.* driver age factors 
o. n. * annual mileage factors 
p. o. * permissive use factor 
q. p. * nonowned discount factor (if applicable) 
r. q. * term factor 
s. r.  * profession discount factor (if applicable) 
t. s. * renewal premium cap factor (if applicable) 

 Rounding: Round step t. to the nearest 1.00.  Round all other steps to the nearest .10. 
   
2. Medical Payments (Antique Car) 

a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * level factor 
d. c. * responsibility factor 
e. d. * valued customer factor 
f. e. * safe driver discount factor 
g. f.  * reinstatement surcharge factor 
h. g. * persistency discount factor 
i. h. * class factor  
j. i.  * .25 
k. j.  * term factor 
l. k. * profession discount factor (if applicable) 
m. l.  * renewal premium cap factor (if applicable) 

 Rounding: Round step m. to the nearest 1.00.  Round all other steps to the nearest .10. 
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UNINSURED MOTORISTS - BI, UNINSURED MOTORISTS - PD AND UNDERINSURED 
MOTORISTS 
 
*1. Uninsured Motorists-BI, Uninsured Motorists-PD and Underinsured Motorists (Other 
 than Antique Cars and Recreational Vehicles) 

a. Base rate * territory factor 
b. a. * UM/UDM symbol factor (not applicable to UM-PD) 
c. b. * liability model year factor (not applicable to UM-PD) (not applicable if nonowned 

auto) 
d. c. * increased limit factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor (not applicable to UM-PD) 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * nonowned discount factor (if applicable) 
l. k. * term factor 
m. l.  * profession discount factor (if applicable) 
n. m.* renewal premium cap factor (if applicable) 

 Rounding: Round step n. to the nearest 1.00.  Round all other steps to the nearest .10. 
   
2. Uninsured Motorists-BI, Uninsured Motorists-PD and Underinsured Motorists (Antique 
 Cars) 

a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * level factor 
d. c. * responsibility factor 
e. d. * valued customer factor 
f. e. * safe driver discount factor (not applicable to UM-PD) 
g. f.  * reinstatement surcharge factor 
h. g. * persistency discount factor 
i. h. * .25 
j. i.  * term factor 
k. j.  * profession discount factor (if applicable) 
l. k. * renewal premium cap factor (if applicable) 

 Rounding: Round step l. to the nearest 1.00.  Round all other steps to the nearest .10. 
  
3. Uninsured Motorists-BI and Underinsured Motorists (Recreational Vehicles) 

a. Base rate * increased limit factor 
b. a. * vehicle surcharge factor 
c. b. * profession discount factor (if applicable) 

 Rounding: Round each step to the nearest 1.00.   
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COMPREHENSIVE 

*1. Comprehensive (Private Passenger Car, Utility Car) 
a. Base rate * territory factor 
b. a. * symbol factor 
c. b. * model year factor 
d. c. * deductible factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * fiberglass body factor 
l. k. * class factor 
m. l.  * driver age factors 
n. m.* annual mileage factors 
o. n. * full glass coverage factor 
p. o. * longevity factor 
q. p. + expense fee 
r. q. * term factor 
s. r.  * profession discount factor (if applicable) 
t. s. * renewal premium cap factor (if applicable) 

 Rounding: Round step t. to the nearest 1.00.  Round all other steps to the nearest .10. 
 
*2. Comprehensive (Antique Car, Special Interest Car) 

a. Divide value of antique by 100 to find “hundreds of insurance”. 
b. Find the “rate per $100 of insurance” for the applicable deductible. 
c. Multiply a. * b. 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * fiberglass body factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
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Comprehensive (continued) 
 
*3. Comprehensive (Trailer, Trailer Home) 

a. Base rate * symbol factor 
b. a. * model year factor 
c. b. * deductible factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 

 
*4. Comprehensive (Motor Home) 

a. Base rate * symbol factor 
b. a. * model year factor 
c. b. * deductible factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * full glass coverage factor 
l. k. * longevity factor 
m. l. + expense fee 
n. m.* term factor 
o. n. * profession discount factor (if applicable) 
p. o. * renewal premium cap factor (if applicable)   

 Rounding: Round step p. to the nearest 1.00.  Round all other steps to the nearest .10. 
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COLLISION 
 
*1. Collision (Private Passenger Car, Utility Car) 

a. Base rate * territory factor 
b. a. * symbol factor 
c. b. * model year factor 
d. c. * deductible factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * accident prevention course discount 
l. k. * fiberglass body factor 
m. l.  * performance surcharge factor 
n. m.* point surcharge factor 
o. n. * class factor 
p. o. * driver age factors 
q. p. * annual mileage factors 
r. q. * permissive use factor 
s. r.  * longevity factor 
t. s. + expense fee 
u. t.  * term factor 
v. u. * profession discount factor (if applicable) 
w. v. * renewal premium cap factor (if applicable) 

 Rounding: Round step w. to the nearest 1.00.  Round all other steps to the nearest .10. 
   
*2. Collision (Antique Car, Special Interest Car) 

a. Divide value of antique by 100 to find “hundreds of insurance”. 
b. Find the “rate per $100 of insurance” for the applicable deductible. 
c. Multiply a. * b. 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * fiberglass body factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
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Collision (continued) 
 
*3. Collision (Trailer, Trailer Home) 

a. Base rate * symbol factor 
b. a. * model year factor 
c. b. * deductible factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
 
*4. Collision (Motor Home) 

a. Base rate * symbol factor 
b. a. * model year factor 
c. b. * deductible factor  
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
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 L.  ADDITIONAL RATES AND FACTORS 
     

*Table of Contents 

 Annual Mileage Factors 
 Combined Single Limit Factor (CSL) 
 Driver Age Factors  
 Fiberglass Body Factor  
 Good Student/Graduate Discount 
 Level Factor 
 Liability Symbol Factors - BI and PD 
 Medical Payment and UM/UDM Symbol Factors  
 Model Year Factors - New Model Years  
 Motor Vehicle Accident Prevention Course Discount  
 Multi-Car Discount  
 Performance Surcharges  
 Policy  Term  
 Recreational Vehicles - Increased Limit Factors  
 Recreational Vehicles - Miscellaneous Factors 
 Reinstatement Surcharge Factor 
 Renewal Premium Cap Factor 
 Responsibility Factor 
 Road (Not Recreational Vehicles) - Increased Limit Factors 
 Uninsured Motorists - Property Damage Factors 
 Profession Discount Factor 
 Persistency Discount Factor 
 Valued Customer Credit 
 Safe Driver Discount 
 Business Use Factor 
 Permissive Use Accident Charge 
 Liability Model Year Factor 
 Longevity (L) Calculation 
 Longevity Factor 
 Expense Fee 
 Nonowned Discount Factor 
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*MULTI-CAR DISCOUNT                                    
 
The multi-car factor reduction applies to each coverage only if the same coverage is written on 
another private passenger or utility car rated on an ACUITY policy and owned by a member of the 
same household.  The multi-car discount does not apply to nonowned auto coverage.  Also, 
nonowned auto coverage does not qualify another vehicle for the multi-car discount.  A single car 
will receive the multi-car discount if a resident of the household is furnished a company car for 
regular use.   
 
The following reductions will be applied to the class factor for each coverage: 
 
 Coverage Reduction 

 Bodily Injury -0.25 
 Property Damage  -0.20 
 Medical Payments -0.30 
 Comprehensive -0.10 
 Collision -0.20 
 Uninsured Motorists -0.00 
 Underinsured Motorists -0.00 
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ROAD (NOT RECREATIONAL VEHICLES) - INCREASED LIMIT FACTORS 
 
*                          Bodily Injury Liability 

 Limit Factor 

    $100,000/$100,000    .91 
    $300,000/$300,000    1.29 
    $500,000/$500,000    1.40 
 $1,000,000/$1,000,000 1.61 
 
                      Property Damage Liability 

 Limit Factor 

            $100,000    1.00 
            $300,000    1.10 
            $500,000    1.14 
         $1,000,000    1.20 
 
                           Medical Payments 

 Limit Factor 

             $1,000    .50 
             $2,000    .70 
             $5,000    1.00 
 
*             Uninsured Motorists - Bodily Injury 

Factors are based on the total number of vehicles on the policy with UM coverage.    

 1 Car 2 Car 3 or More 
 Limit Factor Factor Car Factor 

 $100,000/   100,000 .91 .82 .82    
    300,000/   300,000 1.29 1.16 1.16 
    500,000/   500,000 1.40 1.26 1.26 
 1,000,000/1,000,000 1.61 1.45 1.45 

 
              Underinsured Motorists 

Factors are based on the total number of vehicles on the policy with UDM coverage. 

    1 Car 2 Car 3 or More 
 Limit Factor Factor Car Factor 

 $100,000/   100,000 .85 .77 .77    
    300,000/   300,000 1.60 1.44 1.44  
    500,000/   500,000 2.00 1.80 1.80 
 1,000,000/1,000,000 2.45 2.21 2.21 
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UNINSURED MOTORISTS - PROPERTY DAMAGE FACTORS 
 
1. Not Recreational Vehicles 
 
 Coverage for $10,000 is automatically included at no charge on all vehicles insured, except  
 recreational vehicles, for Uninsured Motorists Bodily Injury and Collision. 
 
* Base Rates Without Collision:   $43 
 
 Increased Limit Factors 

                   Limit                                  Factor 

  $10,000 1.00 
  25,000 1.08 
 
2. Recreational Vehicles 

 Limit  Factor 

 $10,000 
  With Collision $ 4.00 
  Without Collision   7.00 
 $25,000 
  With Collision 5.00 
  Without Collision 8.00 
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*PERSISTENCY DISCOUNT FACTOR 
 
A persistency discount factor will apply to new business rating when the applicant has had 
continuous prior insurance. 
 
The persistency discount factor will be determined as follows: 

 Length of Prior Insurance 
 At Time of Application Discount Factor 

 Continuous ≥ 3 years 50% .50 
 Continuous ≥ 1 to < 3 years 40  .60 
 Continuous < 1 year 30  .70 
 Continuous except gap of < 7 days 20  .80 
 Continuous except gap of ≥ 7 to < 30 days 10  .90 
 All Other 0  1.00 
 
The persistency discount will be increased by 5 percentage points at each semiannual renewal.  
For annual policies, the discount will be increased by 10 percentage points at each renewal.  The 
discount can never exceed 50%.  Policies that have lapsed and are being reinstated should not 
receive an increased persistency discount. 
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*VALUED CUSTOMER CREDIT 
 
The valued customer credit is determined by looking at a number of individual criteria which are 
then combined into a matrix to produce a single overall number of valued customer credits.  The 
total number of credits is then used to determine a valued customer factor for use in rating. 
 
 Paid-in-Full criteria – entire policy must be paid-in-full to qualify for the credit.  The policy is 

reviewed at renewal and adjusted by two if the paid-in-full indicator changed based on the prior 
term. 

 Advance Quote criteria – new business will qualify for credits if a quote for the account is 
originally created at least 7 days ahead of the effective date, without regard to the date 
submitted.   

 Continuity criteria – new business will qualify for credits when the applicant has been 
continuously insured for at least 36 months with the same carrier with active insurance at the 
date of the application.  For policies written as part of a book roll, the total number of valued 
customer credits is increased by three if the applicant meets the continuity criteria.  These 
credits are in addition to those credits earned for continuity. 

 Driving Record criteria – if the number of driving incidents in the past 5 years exceeds the total 
number of individual drivers assigned to all insured cars, the total valued customer credits are 
reduced by 50%.  Incidents include all those items used in ACUITY’s automated leveling rules. 
 

Valued Customer Credit formula:   .99 total credits.  Round to .001. 
 
Credits are assigned as follows: 
 

Automobile Valued Customer Criteria 
A = Paid-in-Full 
B = Advance Quote 
C = Continuity 
I = Road and Residence HO-3,6 (Package Code 32) 

 
 

  
Package Criteria Credits 

Road and Residence HO-3,6 I 23 
(Package Code 32) IA 27 

  IB 27 
  IC 27 
  IAC 30 
  IBC 30 
  IAB 30 

IABC 32 
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*LIABILITY MODEL YEAR FACTOR 
 
The Liability Model Year Factor will apply to Bodily Injury, Property Damage, Medical Payments, 
Uninsured Motorists, Underinsured Motorists, and Towing and Labor coverages based on the 
model year of the vehicle.  Model years greater than the latest model year listed in the rate file 
contained in K - Additional Rating Factors Automated Files - Model Year Factors - Other Than PD 
should use the factors for the latest model year shown. 
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*LONGEVITY (L) CALCULATION 
 
The auto portion of each policy is assigned an expected longevity in years.  Longevity (L) is based 
on characteristics listed below with the specific factors identified under Expense Fee - Longevity file 
contained in K - Additional Rating Factors Automated Files.   
 
Longevity is calculated as follows: 
 
a.  Base number of days 
b. a. * advance quote/paid-in-full/continuity combination factor 
c. b. * bodily injury limit assignment factor 
d. c. * oldest rated driver age factor 
e. d. * only vehicle on the policy is over 10 years factor 
f. e. * number of auto units factor (include all vehicle types) 
g. f.  * policy’s lowest comprehensive deductible assignment factor 
h. g. * safe driver indicator factor 
i. h. * package code factor 
j. i. ÷ 365 = expected longevity in years 

If j. is < minimum number of years, j. = minimum 
If j. is > maximum number of years, j. = maximum 

Rounding:  Round steps a. - i. to the nearest .0001.  Round step j. to the nearest half of a year. 
 
 Package codes are defined as: 

o 32 = Discounted package (only valid Road and Residence Package Code) 
 

 Minimum and Maximum expected longevity can be found under Expense Fee - Longevity file, 
Minimum/Maximum Longevity contained in K - Additional Rating Factors Automated Files 

 
 

  



 
 

Road and Residence®

Rate and Rule Filing Manual
 

Ohio Road Additional Rates & Factors -  Page L30 

02-2012 Edition  
 
 
*LONGEVITY FACTOR 
 
The longevity factor is based on the expected longevity determined from the longevity calculation. 
 
Longevity factors are found in K - Additional Rating Factors Automated Files. 
 
The following rules apply: 
 
 Longevity is assigned at new business 
 Longevity is evaluated at each renewal  

o Policies not assigned a longevity (those renewing for the first time into the new logic), 
will be assigned a longevity factor of 1.00.  

o If the longevity factor on the prior policy <= 1.00, do not adjust at renewal. 
o If the longevity factor on the prior policy > 1.00: 

 Calculate the number of years the policy has been with ACUITY consecutively.  
Utilize the most recent of the original inception date or the last reinstatement date.   

 If the number of years insured with ACUITY > the expected longevity, then replace 
the expected longevity with the number of years insured with ACUITY and use this 
revised longevity to determine the appropriate longevity factor subject to a 
minimum factor of 1.00. 
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*EXPENSE FEE 
 
An auto policy expense fee is applied to each Bodily Injury, Property Damage, Comprehensive and 
Collision coverage on the policy.   The expense fee includes the following components: 
 
A = Base charge 
B = New business costs (General cost + report ordering costs) 
C = Renewal costs 
L = Longevity (Refer to the LONGEVITY CALCULATION page)  
D = Policy expense fee 
 
All charges and costs can be found under Expense Fee - Base Charge, New Business Costs, and 
Renewal Costs in K - Additional Rating Factors Automated Files.   
 
The policy expense fee (D) is calculated as follows: 
 
D = A + (B/L) + C 
   2 
Round all steps to .01. 
 
The following rules apply: 

 D is divided by the number of bodily injury, property damage, comprehensive and collision 
coverages on the policy 

 D does not change throughout the policy term 
 At each renewal, the following components may be adjusted: 

o A – Base charge 
o C – Renewal costs 
o L – Longevity (Refer to the LONGEVITY rules) 
o D – Policy expense fee 

 Package codes are defined as: 
o 32 = Discounted package (only valid Road and Residence Package Code) 
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*NONOWNED DISCOUNT 
 
A Nonowned Discount applies to Bodily Injury, Property Damage, Medical Payments, Uninsured 
Motorist-Bodily Injury, Uninsured Motorist-Property Damage and Underinsured Motorists coverages 
when Nonowned Coverage is written.  The discount only applies to the unit listed with Nonowned 
Coverage.  This discount does not apply to nonowned Motor Homes or Travel Trailers. 
 
 Discount Factor 

 Nonowned  50% .50 
 

 
 

 
 



  Road and Residence®

Rate and Rule Filing Manual
 

Ohio Road Endorsements 

02-2012 Edition  
 

 
 O. PREMIUM RELATED ENDORSEMENTS  
 

 *Table of Contents 

 RR-6 Road and Residence® Policy (Replacement Cost) 

 RR-7 Road and Residence® Policy (Market Value) 

 RR-34 Credit for Existing Auto Insurance Endorsement 

 RR-46 Additional Equipment Coverage Endorsement 

 RR-49 Specified Equipment 

 RR-85 Nonowned Motor Home or Travel Trailer  

 RR-96 Partial Policy Termination - Parts C, F, G, H and I 

 RR-103 Lease/Loan Payoff Coverage 

 RR-115 Passenger Permit Endorsement 

 RR-133 Full Safety Glass Coverage Endorsement 

 RR-177 Personal Auto Enhancements 

 RR-223 Recreational Vehicle as Your Insured Car 

 RR-231 Original Manufacturer New Parts Coverage 

 RR-278 Reimbursement of Car Rental Expense 

 RR-310 Replacement Value Coverage 

 RR-347 Excess Custom Equipment Coverage Endorsement 

 RR-348 Truck Camper or Cap 

 RR-385 Coverage For Nonowned Cars 
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*RR-385 COVERAGE FOR NONOWNED CARS 
 
The Liability, Medical Payments, Uninsured Motorists-Bodily Injury, Uninsured Motorists-Property 
Damage and Underinsured Motorists coverages of the policy may be extended to cover the regular 
or frequent use of nonowned vehicles.  For premiums, use regular private passenger car rates 
subject to the Nonowned Discount listed in the Additional Rates, Rating and Discount Factors 
section.  Use Liability and Medical Payments/UM/UDM symbols of 101. 
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Road and Residence - Ohio 

 

Home 

   Maximum % Change       +16.3 
   Minimum % Change         - 7.0 

 

Auto 

   Maximum % Change        +39.2 
   Minimum % Change         -3.2       
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C.   BASE PREMIUMS 
 

       Table of Contents 
 

 Base Premiums 
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BASE PREMIUMS 
 
*Not Condominiums - $500 Deductible; $100,000 Dwelling Stated Value  -  $575 
 
Condominiums - $500 Deductible; $20,000 Personal Property  -  $95 
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*AGE OF HOMEOWNER FACTORS  
 
If the rated homeowner's age will change within 60 days after the beginning of the policy term, we 
use the age which develops the lower premium. 

 Age of  
 Homeowner Factor 

 18 - 50 1.000 
 51 .995 
 52 .990 
 53 .985 
 54 .980 

 55 .975 
 56 .970 
 57 .965 
 58 .960 
 59 .955 

 60 .950 
 61 .945 
 62 .940 
 63 .935 
 64 .930 

 65 .925 
 66 .920 
 67 .915 
 68 .910 
 69 .905 

 70 .900 
 71 .895 
 72 .890 
 73 .885 
 74 .880 
 75 and over .875 
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*AMOUNT OF INSURANCE FACTORS - NOT CONDOMINIUMS  
    
 Coverage A  Coverage A 
 (in 1,000's)   Factor (in 1,000’s)   Factor 

 $50 or less 0.770 280 2.292 
 60 0.850 290 2.374 
 70 0.910 300 2.456 
 80 0.940 310 2.546 
 90 0.970 320 2.636 

 100 1.000 330 2.726 
 110 1.050 340 2.816 
 120 1.100 350 2.906 
 130 1.155 360 2.996 
 140 1.215 370 3.086 

 150 1.278 380 3.176 
 160 1.344 390 3.266 
 170 1.413 400 3.356 
 180 1.485 410 3.446 
 190 1.560 420 3.536 

 200 1.638 430 3.626 
 210 1.718 440 3.716 
 220 1.800 450 3.806 
 230 1.882 460 3.896 
 240 1.964 470 3.986 

 250 2.046 480 4.076 
 260 2.128 490 4.166 
 270 2.210 500 4.256 

   Each Add’l . $10,000 
   above $500,000, add: 0.090 

 
Note:  

1. Factors for coverage amounts not shown (e.g. 75,000) can be determined by interpolation. 
 
2. For principal homes written at 100% to value, the premium for $70,000 applies when the 
 dwelling value is less than $70,000.  Factors below $70,000 apply only to seasonal homes 
 and homes written at market value.     
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*AWAY AT SCHOOL CLASS 
 
An occasional single male or female operator under age 25, who is a resident student at a school 
over 100 road miles from the place of principal garaging shall be considered a member of the 
household and the away at school class factor should be used.  This rule does not apply when 
rating coverage for nonowned autos. 
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BODILY INJURY 
 

*1. Bodily Injury (Private Passenger Car, Utility Car, Special Interest Car) 
a. Base rate * territory factor 
b. a. * BI symbol factor 
c. b. * liability model year factor (not applicable if nonowned auto) 
d. c. * increased limit factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * accident prevention course discount 
l. k. * performance surcharge factor 
m. l.  * point surcharge factor 
n. m.* class factor 
o. n. * driver age factors 
p. o. * annual mileage factors 
q. p. * permissive use factor 
r. q. * nonowned discount factor (if applicable) 
s. r.  * longevity factor 
t. s. + expense fee 
u. t.  * term factor 
v. u. * profession discount factor (if applicable) 
w. v. * renewal premium cap factor (if applicable) 

 Rounding: Round step w. to the nearest 1.00.  Round all other steps to the nearest .10. 
   

*2. Bodily Injury (Antique Car) 
a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * level factor 
d. c. * responsibility factor 
e. d. * valued customer factor 
f. e. * safe driver discount factor 
g. f.  * reinstatement surcharge factor 
h. g. * persistency discount factor 
i. h. * class factor  
j. i.  * .25 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
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Bodily Injury (continued) 
    
*3. Bodily Injury (Motor Home) 

a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * level factor 
d. c. * responsibility factor 
e. d. * valued customer factor 
f. e. * safe driver discount factor 
g. f.  * reinstatement surcharge factor 
h. g. * persistency discount factor 
i. h. * class factor 
j. i.  * longevity factor 
k. j.  + expense fee 
l. k. * term factor 
m. l.  * profession discount factor (if applicable) 
n. m.* renewal premium cap factor (if applicable) 

 Rounding: Round step n. to the nearest 1.00.  Round all other steps to the nearest .10. 
 
4. Bodily Injury (Recreational Vehicles) 

a. Base rate * increased limit factor 
b. a. * vehicle surcharge factor 
c. b. * profession discount factor (if applicable) 

 Rounding: Round all steps to the nearest 1.00.    
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PROPERTY DAMAGE 
 
*1. Property Damage (Private Passenger Car, Utility Car, Special Interest Car) 

a. Base rate * territory factor 
b. a. PD symbol factor 
c. b. * liability model year factor (not applicable if nonowned auto) 
d. c. * increased limit factor 
e. d. * combined single limit factor 
f. e. * level factor 
g. f.  * responsibility factor 
h. g. * valued customer factor 
i. h. * safe driver discount factor 
j. i.  * reinstatement surcharge factor 
k. j.  * persistency discount factor 
l. k. * accident prevention course discount 
m. l.  * performance surcharge factor 
n. m.* point surcharge factor 
o. n. * class factor 
p. o. * driver age factors 
q. p. * annual mileage factors 
r. q. * permissive use factor 
s. r. * nonowned discount factor (if applicable) 
t. s. * longevity factor 
u. t. + expense fee 
v. u. * term factor 
w. v. * profession discount factor (if applicable) 
x. w. * renewal premium cap factor (if applicable) 

 Rounding: Round step x. to the nearest 1.00.  Round all other steps to the nearest .10. 

*2. Property Damage (Antique Car) 
a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * combined single limit factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor  
j. i.  * class factor 
k. j.  * .25 
l. k. * longevity factor 
m. l. + expense fee 
n. m. * term factor 
o. n.  * profession discount factor (if applicable) 
p. o.* renewal premium cap factor (if applicable) 

 Rounding: Round step p. to the nearest 1.00.  Round all other steps to the nearest .10. 
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Property Damage (continued) 
 
*3. Property Damage (Motor Home) 

a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * combined single limit factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
 
4. Property Damage (Recreational Vehicles) 

a. Base rate * increased limit factor 
b. a. * combined single limit factor 
c. b. * vehicle surcharge factor 
d. c. * profession discount factor (if applicable)   

 Rounding: Round all steps to the nearest 1.00.  
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MEDICAL PAYMENTS 
 
*1. Medical Payments (Private Passenger Car, Utility Car, Special Interest Car) 

a. Base rate * territory factor 
b. a. * medical payment symbol factor 
c. b. * liability model year factor (not applicable if nonowned auto) 
d. c. * increased limit factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * accident prevention course discount 
l. k. * point surcharge factor 
m. l.  * class factor 
n. m.* driver age factors 
o. n. * annual mileage factors 
p. o. * permissive use factor 
q. p. * nonowned discount factor (if applicable) 
r. q. * term factor 
s. r.  * profession discount factor (if applicable) 
t. s. * renewal premium cap factor (if applicable) 

 Rounding: Round step t. to the nearest 1.00.  Round all other steps to the nearest .10. 
   
2. Medical Payments (Antique Car) 

a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * level factor 
d. c. * responsibility factor 
e. d. * valued customer factor 
f. e. * safe driver discount factor 
g. f.  * reinstatement surcharge factor 
h. g. * persistency discount factor 
i. h. * class factor  
j. i.  * .25 
k. j.  * term factor 
l. k. * profession discount factor (if applicable) 
m. l.  * renewal premium cap factor (if applicable) 

 Rounding: Round step m. to the nearest 1.00.  Round all other steps to the nearest .10. 
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UNINSURED MOTORISTS - BI, UNINSURED MOTORISTS - PD AND UNDERINSURED 
MOTORISTS 
 
*1. Uninsured Motorists-BI, Uninsured Motorists-PD and Underinsured Motorists (Other 
 than Antique Cars and Recreational Vehicles) 

a. Base rate * territory factor 
b. a. * UM/UDM symbol factor (not applicable to UM-PD) 
c. b. * liability model year factor (not applicable to UM-PD) (not applicable if nonowned 

auto) 
d. c. * increased limit factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor (not applicable to UM-PD) 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * nonowned discount factor (if applicable) 
l. k. * term factor 
m. l.  * profession discount factor (if applicable) 
n. m.* renewal premium cap factor (if applicable) 

 Rounding: Round step n. to the nearest 1.00.  Round all other steps to the nearest .10. 
   
2. Uninsured Motorists-BI, Uninsured Motorists-PD and Underinsured Motorists (Antique 
 Cars) 

a. Base rate * territory factor 
b. a. * increased limit factor 
c. b. * level factor 
d. c. * responsibility factor 
e. d. * valued customer factor 
f. e. * safe driver discount factor (not applicable to UM-PD) 
g. f.  * reinstatement surcharge factor 
h. g. * persistency discount factor 
i. h. * .25 
j. i.  * term factor 
k. j.  * profession discount factor (if applicable) 
l. k. * renewal premium cap factor (if applicable) 

 Rounding: Round step l. to the nearest 1.00.  Round all other steps to the nearest .10. 
  
3. Uninsured Motorists-BI and Underinsured Motorists (Recreational Vehicles) 

a. Base rate * increased limit factor 
b. a. * vehicle surcharge factor 
c. b. * profession discount factor (if applicable) 

 Rounding: Round each step to the nearest 1.00.   
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COMPREHENSIVE 

*1. Comprehensive (Private Passenger Car, Utility Car) 
a. Base rate * territory factor 
b. a. * symbol factor 
c. b. * model year factor 
d. c. * deductible factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * fiberglass body factor 
l. k. * class factor 
m. l.  * driver age factors 
n. m.* annual mileage factors 
o. n. * full glass coverage factor 
p. o. * longevity factor 
q. p. + expense fee 
r. q. * term factor 
s. r.  * profession discount factor (if applicable) 
t. s. * renewal premium cap factor (if applicable) 

 Rounding: Round step t. to the nearest 1.00.  Round all other steps to the nearest .10. 
 
*2. Comprehensive (Antique Car, Special Interest Car) 

a. Divide value of antique by 100 to find “hundreds of insurance”. 
b. Find the “rate per $100 of insurance” for the applicable deductible. 
c. Multiply a. * b. 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * fiberglass body factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
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Comprehensive (continued) 
 
*3. Comprehensive (Trailer, Trailer Home) 

a. Base rate * symbol factor 
b. a. * model year factor 
c. b. * deductible factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 

 
*4. Comprehensive (Motor Home) 

a. Base rate * symbol factor 
b. a. * model year factor 
c. b. * deductible factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * full glass coverage factor 
l. k. * longevity factor 
m. l. + expense fee 
n. m.* term factor 
o. n. * profession discount factor (if applicable) 
p. o. * renewal premium cap factor (if applicable)   

 Rounding: Round step p. to the nearest 1.00.  Round all other steps to the nearest .10. 
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COLLISION 
 
*1. Collision (Private Passenger Car, Utility Car) 

a. Base rate * territory factor 
b. a. * symbol factor 
c. b. * model year factor 
d. c. * deductible factor 
e. d. * level factor 
f. e. * responsibility factor 
g. f.  * valued customer factor 
h. g. * safe driver discount factor 
i. h. * reinstatement surcharge factor 
j. i.  * persistency discount factor 
k. j.  * accident prevention course discount 
l. k. * fiberglass body factor 
m. l.  * performance surcharge factor 
n. m.* point surcharge factor 
o. n. * class factor 
p. o. * driver age factors 
q. p. * annual mileage factors 
r. q. * permissive use factor 
s. r.  * longevity factor 
t. s. + expense fee 
u. t.  * term factor 
v. u. * profession discount factor (if applicable) 
w. v. * renewal premium cap factor (if applicable) 

 Rounding: Round step w. to the nearest 1.00.  Round all other steps to the nearest .10. 
   
*2. Collision (Antique Car, Special Interest Car) 

a. Divide value of antique by 100 to find “hundreds of insurance”. 
b. Find the “rate per $100 of insurance” for the applicable deductible. 
c. Multiply a. * b. 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * fiberglass body factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
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Collision (continued) 
 
*3. Collision (Trailer, Trailer Home) 

a. Base rate * symbol factor 
b. a. * model year factor 
c. b. * deductible factor 
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
 
*4. Collision (Motor Home) 

a. Base rate * symbol factor 
b. a. * model year factor 
c. b. * deductible factor  
d. c. * level factor 
e. d. * responsibility factor 
f. e. * valued customer factor 
g. f.  * safe driver discount factor 
h. g. * reinstatement surcharge factor 
i. h. * persistency discount factor 
j. i.  * class factor 
k. j.  * longevity factor 
l. k. + expense fee 
m. l.  * term factor 
n. m.* profession discount factor (if applicable) 
o. n. * renewal premium cap factor (if applicable) 

 Rounding: Round step o. to the nearest 1.00.  Round all other steps to the nearest .10. 
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 L.  ADDITIONAL RATES AND FACTORS 
     

*Table of Contents 

 Annual Mileage Factors 
 Combined Single Limit Factor (CSL) 
 Driver Age Factors  
 Fiberglass Body Factor  
 Good Student/Graduate Discount 
 Level Factor 
 Liability Symbol Factors - BI and PD 
 Medical Payment and UM/UDM Symbol Factors  
 Model Year Factors - New Model Years  
 Motor Vehicle Accident Prevention Course Discount  
 Multi-Car Discount  
 Performance Surcharges  
 Policy  Term  
 Recreational Vehicles - Increased Limit Factors  
 Recreational Vehicles - Miscellaneous Factors 
 Reinstatement Surcharge Factor 
 Renewal Premium Cap Factor 
 Responsibility Factor 
 Road (Not Recreational Vehicles) - Increased Limit Factors 
 Uninsured Motorists - Property Damage Factors 
 Profession Discount Factor 
 Persistency Discount Factor 
 Valued Customer Credit 
 Safe Driver Discount 
 Business Use Factor 
 Permissive Use Accident Charge 
 Liability Model Year Factor 
 Longevity (L) Calculation 
 Longevity Factor 
 Expense Fee 
 Nonowned Discount Factor 
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*MULTI-CAR DISCOUNT                                    
 
The multi-car factor reduction applies to each coverage only if the same coverage is written on 
another private passenger or utility car rated on an ACUITY policy and owned by a member of the 
same household.  The multi-car discount does not apply to nonowned auto coverage.  Also, 
nonowned auto coverage does not qualify another vehicle for the multi-car discount.  A single car 
will receive the multi-car discount if a resident of the household is furnished a company car for 
regular use.   
 
The following reductions will be applied to the class factor for each coverage: 
 
 Coverage Reduction 

 Bodily Injury -0.25 
 Property Damage  -0.20 
 Medical Payments -0.30 
 Comprehensive -0.10 
 Collision -0.20 
 Uninsured Motorists -0.00 
 Underinsured Motorists -0.00 
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ROAD (NOT RECREATIONAL VEHICLES) - INCREASED LIMIT FACTORS 
 
*                          Bodily Injury Liability 

 Limit Factor 

    $100,000/$100,000    .91 
    $300,000/$300,000    1.29 
    $500,000/$500,000    1.40 
 $1,000,000/$1,000,000 1.61 
 
                      Property Damage Liability 

 Limit Factor 

            $100,000    1.00 
            $300,000    1.10 
            $500,000    1.14 
         $1,000,000    1.20 
 
                           Medical Payments 

 Limit Factor 

             $1,000    .50 
             $2,000    .70 
             $5,000    1.00 
 
*             Uninsured Motorists - Bodily Injury 

Factors are based on the total number of vehicles on the policy with UM coverage.    

 1 Car 2 Car 3 or More 
 Limit Factor Factor Car Factor 

 $100,000/   100,000 .91 .82 .82    
    300,000/   300,000 1.29 1.16 1.16 
    500,000/   500,000 1.40 1.26 1.26 
 1,000,000/1,000,000 1.61 1.45 1.45 

 
              Underinsured Motorists 

Factors are based on the total number of vehicles on the policy with UDM coverage. 

    1 Car 2 Car 3 or More 
 Limit Factor Factor Car Factor 

 $100,000/   100,000 .85 .77 .77    
    300,000/   300,000 1.60 1.44 1.44  
    500,000/   500,000 2.00 1.80 1.80 
 1,000,000/1,000,000 2.45 2.21 2.21 
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UNINSURED MOTORISTS - PROPERTY DAMAGE FACTORS 
 
1. Not Recreational Vehicles 
 
 Coverage for $10,000 is automatically included at no charge on all vehicles insured, except  
 recreational vehicles, for Uninsured Motorists Bodily Injury and Collision. 
 
* Base Rates Without Collision:   $43 
 
 Increased Limit Factors 

                   Limit                                  Factor 

  $10,000 1.00 
  25,000 1.08 
 
2. Recreational Vehicles 

 Limit  Factor 

 $10,000 
  With Collision $ 4.00 
  Without Collision   7.00 
 $25,000 
  With Collision 5.00 
  Without Collision 8.00 
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*PERSISTENCY DISCOUNT FACTOR 
 
A persistency discount factor will apply to new business rating when the applicant has had 
continuous prior insurance. 
 
The persistency discount factor will be determined as follows: 

 Length of Prior Insurance 
 At Time of Application Discount Factor 

 Continuous ≥ 3 years 50% .50 
 Continuous ≥ 1 to < 3 years 40  .60 
 Continuous < 1 year 30  .70 
 Continuous except gap of < 7 days 20  .80 
 Continuous except gap of ≥ 7 to < 30 days 10  .90 
 All Other 0  1.00 
 
The persistency discount will be increased by 5 percentage points at each semiannual renewal.  
For annual policies, the discount will be increased by 10 percentage points at each renewal.  The 
discount can never exceed 50%.  Policies that have lapsed and are being reinstated should not 
receive an increased persistency discount. 
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*VALUED CUSTOMER CREDIT 
 
The valued customer credit is determined by looking at a number of individual criteria which are 
then combined into a matrix to produce a single overall number of valued customer credits.  The 
total number of credits is then used to determine a valued customer factor for use in rating. 
 
 Paid-in-Full criteria – entire policy must be paid-in-full to qualify for the credit.  The policy is 

reviewed at renewal and adjusted by two if the paid-in-full indicator changed based on the prior 
term. 

 Advance Quote criteria – new business will qualify for credits if a quote for the account is 
originally created at least 7 days ahead of the effective date, without regard to the date 
submitted.   

 Continuity criteria – new business will qualify for credits when the applicant has been 
continuously insured for at least 36 months with the same carrier with active insurance at the 
date of the application.  For policies written as part of a book roll, the total number of valued 
customer credits is increased by three if the applicant meets the continuity criteria.  These 
credits are in addition to those credits earned for continuity. 

 Driving Record criteria – if the number of driving incidents in the past 5 years exceeds the total 
number of individual drivers assigned to all insured cars, the total valued customer credits are 
reduced by 50%.  Incidents include all those items used in ACUITY’s automated leveling rules. 
 

Valued Customer Credit formula:   .99 total credits.  Round to .001. 
 
Credits are assigned as follows: 
 

Automobile Valued Customer Criteria 
A = Paid-in-Full 
B = Advance Quote 
C = Continuity 
I = Road and Residence HO-3,6 (Package Code 32) 

 
 

  
Package Criteria Credits 

Road and Residence HO-3,6 I 23 
(Package Code 32) IA 27 

  IB 27 
  IC 27 
  IAC 30 
  IBC 30 
  IAB 30 

IABC 32 
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*LIABILITY MODEL YEAR FACTOR 
 
The Liability Model Year Factor will apply to Bodily Injury, Property Damage, Medical Payments, 
Uninsured Motorists, Underinsured Motorists, and Towing and Labor coverages based on the 
model year of the vehicle.  Model years greater than the latest model year listed in the rate file 
contained in K - Additional Rating Factors Automated Files - Model Year Factors - Other Than PD 
should use the factors for the latest model year shown. 
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*LONGEVITY (L) CALCULATION 
 
The auto portion of each policy is assigned an expected longevity in years.  Longevity (L) is based 
on characteristics listed below with the specific factors identified under Expense Fee - Longevity file 
contained in K - Additional Rating Factors Automated Files.   
 
Longevity is calculated as follows: 
 
a.  Base number of days 
b. a. * advance quote/paid-in-full/continuity combination factor 
c. b. * bodily injury limit assignment factor 
d. c. * oldest rated driver age factor 
e. d. * only vehicle on the policy is over 10 years factor 
f. e. * number of auto units factor (include all vehicle types) 
g. f.  * policy’s lowest comprehensive deductible assignment factor 
h. g. * safe driver indicator factor 
i. h. * package code factor 
j. i. ÷ 365 = expected longevity in years 

If j. is < minimum number of years, j. = minimum 
If j. is > maximum number of years, j. = maximum 

Rounding:  Round steps a. - i. to the nearest .0001.  Round step j. to the nearest half of a year. 
 
 Package codes are defined as: 

o 32 = Discounted package (only valid Road and Residence Package Code) 
 

 Minimum and Maximum expected longevity can be found under Expense Fee - Longevity file, 
Minimum/Maximum Longevity contained in K - Additional Rating Factors Automated Files 
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*LONGEVITY FACTOR 
 
The longevity factor is based on the expected longevity determined from the longevity calculation. 
 
Longevity factors are found in K - Additional Rating Factors Automated Files. 
 
The following rules apply: 
 
 Longevity is assigned at new business 
 Longevity is evaluated at each renewal  

o Policies not assigned a longevity (those renewing for the first time into the new logic), 
will be assigned a longevity factor of 1.00.  

o If the longevity factor on the prior policy <= 1.00, do not adjust at renewal. 
o If the longevity factor on the prior policy > 1.00: 

 Calculate the number of years the policy has been with ACUITY consecutively.  
Utilize the most recent of the original inception date or the last reinstatement date.   

 If the number of years insured with ACUITY > the expected longevity, then replace 
the expected longevity with the number of years insured with ACUITY and use this 
revised longevity to determine the appropriate longevity factor subject to a 
minimum factor of 1.00. 
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*EXPENSE FEE 
 
An auto policy expense fee is applied to each Bodily Injury, Property Damage, Comprehensive and 
Collision coverage on the policy.   The expense fee includes the following components: 
 
A = Base charge 
B = New business costs (General cost + report ordering costs) 
C = Renewal costs 
L = Longevity (Refer to the LONGEVITY CALCULATION page)  
D = Policy expense fee 
 
All charges and costs can be found under Expense Fee - Base Charge, New Business Costs, and 
Renewal Costs in K - Additional Rating Factors Automated Files.   
 
The policy expense fee (D) is calculated as follows: 
 
D = A + (B/L) + C 
   2 
Round all steps to .01. 
 
The following rules apply: 

 D is divided by the number of bodily injury, property damage, comprehensive and collision 
coverages on the policy 

 D does not change throughout the policy term 
 At each renewal, the following components may be adjusted: 

o A – Base charge 
o C – Renewal costs 
o L – Longevity (Refer to the LONGEVITY rules) 
o D – Policy expense fee 

 Package codes are defined as: 
o 32 = Discounted package (only valid Road and Residence Package Code) 
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*NONOWNED DISCOUNT 
 
A Nonowned Discount applies to Bodily Injury, Property Damage, Medical Payments, Uninsured 
Motorist-Bodily Injury, Uninsured Motorist-Property Damage and Underinsured Motorists coverages 
when Nonowned Coverage is written.  The discount only applies to the unit listed with Nonowned 
Coverage.  This discount does not apply to nonowned Motor Homes or Travel Trailers. 
 
 Discount Factor 

 Nonowned  50% .50 
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 O. PREMIUM RELATED ENDORSEMENTS  
 

 *Table of Contents 

 RR-6 Road and Residence® Policy (Replacement Cost) 

 RR-7 Road and Residence® Policy (Market Value) 

 RR-34 Credit for Existing Auto Insurance Endorsement 

 RR-46 Additional Equipment Coverage Endorsement 

 RR-49 Specified Equipment 

 RR-85 Nonowned Motor Home or Travel Trailer  

 RR-96 Partial Policy Termination - Parts C, F, G, H and I 

 RR-103 Lease/Loan Payoff Coverage 

 RR-115 Passenger Permit Endorsement 

 RR-133 Full Safety Glass Coverage Endorsement 

 RR-177 Personal Auto Enhancements 

 RR-223 Recreational Vehicle as Your Insured Car 

 RR-231 Original Manufacturer New Parts Coverage 

 RR-278 Reimbursement of Car Rental Expense 

 RR-310 Replacement Value Coverage 

 RR-347 Excess Custom Equipment Coverage Endorsement 

 RR-348 Truck Camper or Cap 

 RR-385 Coverage For Nonowned Cars 
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*RR-385 COVERAGE FOR NONOWNED CARS 
 
The Liability, Medical Payments, Uninsured Motorists-Bodily Injury, Uninsured Motorists-Property 
Damage and Underinsured Motorists coverages of the policy may be extended to cover the regular 
or frequent use of nonowned vehicles.  For premiums, use regular private passenger car rates 
subject to the Nonowned Discount listed in the Additional Rates, Rating and Discount Factors 
section.  Use Liability and Medical Payments/UM/UDM symbols of 101. 
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